
 
 
 
 
 

 
 
 
 

BRISBANE CBD HOTEL ACCOMMODATION BOOSTED WITH TWO 
ADDITIONS 
THE AUSTRALIAN  
Lisa Allen 
5 May 2012 

 

 
…/cont’d 

 
CONTACTS 
 
Dransfield Hotels & Resorts Dean Dransfield Grace Lam 

Level 2, 346 Kent Street Director Associate Director 
Sydney NSW 2000 dean.dransfield@dransfield.com.au  grace.lam@dransfield.com.au 
 
P (02) 8234 6600   

F (02) 8234 6699  
www.dransfield.com.au  

 
 
 

 

     Long-suffering business 

travellers heading to Queensland 

will be rewarded with more 

accommodation options now that 

several hotels are finally mooted 

or under construction in 

Brisbane. 

With hotel occupancies averaging a 

healthy 80 per cent a night, the 

Queensland capital is ripe for the 

development of new hotels to 

augment its ageing accommodation 

stock dotted along the Brisbane 

River and scattered around the city. 

It's not the first time developers have 

proposed building hotels instead of 

commercial or retail projects. 

Several hotels were planned prior to 

the global financial crisis including a 

$500 million complex on Eagle St, 

but plans for it, like many other 

developments, were scrapped when 

the economy started turning. 

Stockland was also looking at 

building a hotel as part of a larger 

complex on the Eagle St Pier but 

late in 2008 it announced the project 

would not proceed. 

Fast forward a couple of years and 

thanks to the mining boom local 

developers finally have the 

confidence to build. 

While local developers plan an 80-

room hotel and a second 60-room 

property in Brisbane's CBD, the 

Billbergia Group and AMP Capital 

Investors are seeking an investment 

partner for a hotel on Margaret 

Street in the centre of the CBD. 

Trent Fraser, chief executive of 

Choice Hotels, says the 80-room 

and 60-room hotels will provide 

much-needed inventory in the 

Brisbane CBD market where it is 

tough to find a room at the moment." 

"It's our first opportunity to partner in 

Brisbane, both will trade under the 

Clarion collection brand (which 

means) the operator can retain their 

branding and leverage off us," 

Fraser says. "I think there is always 

an element of guest who will try 

the newest product. 

"The trick for the operators though 

is good management." 

Fraser says the developers have 

recognised the demand for 

additional inventory in the Brisbane 

CBD. "They are local people, they 

have seen it and want to do it in 

their own home." 

Indeed, the Property Council and 

the IPD Australia Investment 

Performance Index notes 

commercial property generated 

returns of 10.5 per cent in the 12 

months to December, made up of 

a 7.5 per cent income return and 3 

per cent capital return. By 

comparison, hotels generated 

returns of nearly 18 per cent and 

offices returned 10.4 per cent. 

Retail generated 10 per cent and 

industrial 9.9 per cent. While the 

owners of the Brisbane hotels are 

not yet disclosed Fraser says the 

hotels will be branded under 
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Choice's 4.5 star Clarion collection. 

Choice is getting bigger. Since its 

entry to the Australian market a few 

years ago the company, which is 

listed on the New York Stock 

Exchange, has 286 branded 

properties or 14,000 rooms in 

Australia and New Zealand. 

In Brisbane, Fraser says both hotel 

properties will be aimed at the 

corporate traveller market and one 

will feature a 100-seat conference 

room. "The owners are looking to 

achieve rates of more than $200-230 

a night." 

Hotel analyst Dean Dransfield says 

Brisbane certainly needs more 

hotels. 

"That is a good positioning for the 

hotels and it certainly is not a 

substantial increase in supply given 

existing stock," he says. "Brisbane is 

doing 80 per cent occupancies and 

is expected to do so for the next few 

years. 

"The normal level for development is 

75 per cent, there is some stock 

coming on board but it is not 

significant." 

 


